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LRB Number 11-0743/2 Introduction Number AB-0021 |Estimate Type  Original

Description

State procurement of products and services from businesses located in this state and setting a goal for
local government to purchase a certain percentage of products and services from businesses located in
this state

Assumptions Used in Arriving at Fiscal Estimate

The Department of Administration’s procurement policy requires state agencies to purchase items from the
lowest bidder, with some exceptions. The bill provides an exception to this current policy to set a goal that
20% of the aggregate value of state agency purchases of products and services in a given year will be from
businesses based in Wisconsin. In addition, these government agencies would also have a goal that, with
regard to routine purchases, the percentage purchased from businesses based in Wisconsin will not be less
than the percentage purchased in the prior year. The bill establishes the same goals for local governmental
units.

The Department of Revenue (DOR) does not have information on the value of purchases made by state
agencies from Wisconsin-based businesses. The financial reports filed by towns, villages, cities, and
counties with DOR do not separate costs among personnel, goods, and services. The data also do not
identify where the businesses from which goods and services are purchases are based. As a result, it is not
possible for DOR to estimate the extent to which state agencies and local governments currently meet the
20% goal. .

.

To the extent state agencies and local governments are not currently meeting the goal, the bill could
increase or decrease costs for the affected agencies and governmental units, depending on (1) the extent to
which purchases from Wisconsin-based businesses increase, and (2) cost differences between in-state and
out-of-state businesses.

Under current law, purchases made by state agencies, local governments, and schools are not subject to
the state sales tax. An increase in purchases by governmental bodies from Wisconsin-based businesses
would not result in an increase to state and local sales tax revenues.

Also under current law, a state agency cannot enter into a contract for the purchase of materials or supplies
unless the vendor is registered with DOR and collecting and remitting Wisconsin sales and use tax on the
vendor's taxable sales in Wisconsin. Since Wisconsin based businesses are already required to remit sales
and use tax collections on their taxable sales, any increase in (non-taxable) sales to state government by
Wisconsin businesses as a result of the bill is not expected to increase sales tax registrants or sales and
use tax collections.

Long-Range Fiscal Implications
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